
Finsbury – Press Summary 27
th
 August 2010 

Overview: 

  

The MoU has been extensively and supportively covered by all the major newswires, as well as on 
the BBC News, Sky News and Daily Telegraph’s websites. Coverage has been strongly upbeat, with 
the content of the press releases augmented by positive remarks from both MPs and trade union 
officials. Both executives are quoted throughout. The key themes of the coverage so far have been 
job creation, the anticipated value of the deal and the historic difficulties faced by TCP. 

  

We anticipate that the story will be reported in all the national newspapers tomorrow. We have 
engaged with many of the journalists and expect that the same key themes will dominate the 
coverage. After background discussion with the FT we anticipate that their reporting will be 
particularly favourable, whilst The Guardian is likely to consider the nature of the ongoing relationship 
between SSI and the UK government. 

  

Full coverage and a summary will be circulated tomorrow morning. 

 Headlines: 

  

         Thailand's SSI to buy mothballed Teesside steel plant (The Daily Telegraph) 

         Redcar Corus steel plant: discussions over £320m sale (BBC News) 

         Thai Group To Buy Mothballed Corus Plant (Sky News) 

         Corus, SSI agree scope of $500 mln Teesside sale (Reuters) 

         Corus, SSI Sign Accord on Sale of Teesside Steel Unit (Bloomberg) 

         Corus Signs MOU For Possible Teesside Sale To Thai Group (Dow Jones) 

         Mothballed steel plant to be sold (Press Association) 

         Corus signs MoU with Thailand's SSI for sale of Teesside (Metals Bulletin)  

  

 

 

 



Coverage: 

  

Thailand's SSI to buy mothballed Teesside steel plant 

The Daily Telegraph 

  

The Corus steel plant on Teesside mothballed earlier this year with the loss of more than 1,000 jobs is 
set to be sold to a Thai company. 

  

SSI, the biggest steel producer in Thailand, said on Friday it had signed a memorandum of 
understanding with Corus, a subsidiary of Indian giant Tata Group to acquire the Teesside Cast 
Products plant.  

  

The site was partially closed earlier this year after an international consortium walked away from a 
long-term contract to buy its products. There were fears that the plant would close altogether, leading 
to thousands more job losses across the region. 

  

Behind-the-scenes moves began this summer to sell the plant to SSI, with union leaders and local 
politicians visiting Thailand to meet company executives.  

  

The announcement on Friday that the factory was being sold to SSI raised hopes that many of the 
jobs will be saved, giving a huge boost to the North East region, which is heavily reliant on the steel 
industry for employment.  

  

The firm said it was finalising the details and arranging financing for the proposed acquisition.  

  

Win Viriyaprapaikit, president of SSI, said: "We have great respect for the tradition of steel-making on 
Teesside and for the highly-skilled Teesside workforce, having previously purchased slab from 
Teesside Cast Products.  

  

"This transaction will enable SSI to fulfil its long-standing objective of becoming a fully-integrated steel 
producer with both melting and rolling facilities."  

  



SSI said the deal was worth around $500m (£321m).  

  

Michael Leahy, general secretary of the Community union, said: "This long-overdue announcement is 
great news for Teesside.  

  

"For our members on Teesside who have survived on a knife edge since May 2009, the sale of TCP 
will mark the beginning of a new and challenging era of steelmaking." 

  

Redcar Corus steel plant: discussions over £320m sale 

BBC News 

  

It is hoped steelmaking will start again in 2011 A £320m deal to sell Teesside's Corus steel plant - 
mothballed with the loss of 1,600 jobs - is being discussed. 

  

Teesside Cast Products (TCP) was partially mothballed in February when a consortium pulled out of a 
deal. 

  

Thai steel company SSI has now signed a memorandum of understanding to buy the Redcar site from 
Corus. 

  

If the deal goes through, a "significant" number of jobs would be created in addition to the existing 
workforce of over 700. 

  

Corus managing director Kirby Adams said: "We are very pleased to announce this significant 
progress in our long-held objective to sell the TCP assets to a strategic industry investor. 

  

"This is the first of several steps required to reach a definitive sale agreement in the coming months 
which, with the anticipated co-operation of government, employee representatives and the North East 
community, should result in the restart of steelmaking on Teesside in the first half of 2011."  

'Fabulous news' 

  



SSI president Win Viriyaprapaikit said: "We have great respect for the tradition of steelmaking on 
Teesside and for the highly skilled Teesside workforce, having previously purchased slab from 
Teesside Cast Products." 

  

The news was welcomed by union leaders and politicians. Geoff Waterfield, site multi-union 
chairman, said: "This is fabulous news. We are all overjoyed.  

"It's been a difficult time for everybody and we have been bound by confidentiality arrangements. Now 
we can meet and start talking to SSI and Corus."  

Unite national officer Terry Pye said: "Last year this site was pronounced dead, but thanks to the 
intervention and determination of the workforce and their unions to find a buyer, this steel plant has 
been brought back to life. 

  

"The deal secures jobs for the future and generates wealth and opportunity for the local community. 
This is fantastic news." 

  

'Double boost' 

  

Redcar and Cleveland Council leader George Dunning said: "This is fantastic news for not only those 
people who lost their jobs but for the Redcar and Cleveland area. 

  

"If everything goes ahead it has the potential to provide a double boost for the area following the 
recent announcement by Corus of a new £31.5m manufacturing plant in the area. 

  

"I can't wait for the terms of the sale agreement to be finalised and then we can truly celebrate 
restoring steelmaking to Teesside and the TCP plant." 

  

The plant was mothballed after an international consortium pulled out of a 10-year-deal to buy its 
steel. 

  

 

 

 



Thai Group To Buy Mothballed Corus Plant  

Ed Merrison   

Sky News Online 

  

Unions have welcomed the news that a steel plant mothballed earlier this year with the loss of 1,000 
jobs is to be sold to a Thai company.  

Announcement raises hopes that thousands of jobs could be saved SSI, the biggest steel producer in 
Thailand, said it had signed a memorandum of understanding with Corus to buy the Teesside Cast 
Products facility for £321m.  

  

The site was partially closed when an international consortium walked away from a long-term contract 
to buy its products. 

More than 1,000 workers lost their jobs and there were fears that the plant would shut for good, 
putting thousands more out of work across the region. 

Unite national officer Terry Pye said: "Last year this site was pronounced dead but thanks to the 
intervention and determination of the workforce and their unions to find a buyer, this steel plant has 
been brought back to life.  

  

"The deal secures jobs for the future and generates wealth and opportunity for the local community. 
This is fantastic news."  

Corus says deal is expected to create a 'significant' number of new jobs Corus said the it hoped the 
deal would see steel production resume on Teesside in the first half of next year. 

  

Chief executive Kirby Adams said: "We are very pleased to announce this significant progress in our 
long-held objective to sell the TCP assets to a strategic industry investor. 

  

"This is the first of several steps required to reach a definitive sale agreement in the coming months 
which, with the anticipated co-operation of Government, employee representatives and the North East 
community, should result in the restart of steel-making on Teesside in the first half of 2011." 

  

 

 



Corus, SSI agree scope of $500 mln Teesside sale 

Reuters 

  

* Companies sign a memorandum of understanding  

* Plant could restart operations in H1 2011  

  

Steelmaker Corus, owned by India's Tata Steel, said it had reached an agreement with Thailand's SSI 
on the potential $500 million sale of its mothballed Teesside plant in northern England.  Corus said in 
May it had hired Citi to sell the Teesside plant, one of the largest employers in the area. It started a 
partial closure of the plant in February following its failure to find a long-term partner for the site's 
output.   Corus, Europe's second-largest steelmaker, and SSI said on Friday they had signed a 
memorandum of understanding detailing the scope of a potential sale of Teesside Cast Products in a 
deal the firms said could create a significant number of jobs.     

  

"This transaction will enable SSI to fulfil its long-standing objective of becoming a fully integrated steel 
producer with both primary steelmaking and rolling facilities," SSI President Win Viriyaprapaikit said.     

  

The agreement, if completed, would also set up the Teesside bulk terminal as a joint venture. Corus 
Chief Executive Kirby Adams said the deal could result in the restart of steelmaking at Teesside in the 
first half of 2011. The potential reopening of the plant comes after the steel industry cut output by as 
much as half during the recession when demand from the construction and auto sectors slumped.     

  

In April, the World Steel Association said the industry was recovering faster than expected, but 
demand has slowed since, whiled Tata Steel has warned that banking concerns and European 
government fiscal cuts presented risks to the industry outlook. Trade union Unite, which had fought to 
keep the 3 million tonne capacity Teesside plant operating, welcomed the sale. "Corus workers fought 
tooth and nail for the chance of a future. We ask that the government now ensures that every 
assistance is given to see that this purchase is smooth and that jobs and skills are retained for the 
north-east," said Derek Simpson, Unite joint general secretary.     

  

Corus and SSI said talks among the two companies, trade unions and the British government will 
continue with the aim to finalise a deal as soon as possible. Reporting by Aaron Gray-Block in 
Amsterdam and Pratima Desai 

  

 

 



Corus, SSI Sign Accord on Sale of Teesside Steel Unit  

By Thomas Biesheuvel 

Bloomberg 

  

Sahaviriya Steel Industries Public Co., Thailand’s largest steel producer, plans to buy Tata Steel 
Ltd.’s Teesside Cast Products unit in the U.K. for about $500 million as it seeks to turn around the 
unprofitable business. 

  

Tata Steel’s U.K. unit Corus signed a memorandum of understanding with SSI and aims to complete 
the terms of a transaction as soon as possible, Corus said today in a statement. The proposed sale 
includes coke ovens, power generation facilities and the Redcar Blast Furnace. 

  

Corus said in February it lost about 150 million pounds ($233 million) running its Teesside plant in 
northeast England after four steel buyers, accounting for about 80 percent of Teesside’s business, 
reneged last year on a 10-year contract. 

  

Italy’s Marcegaglia SpA, South Korea’s Dongkuk Steel Mill Co., Luxembourg-based Ternium SA and 
Swiss-Italian steelmaker Duferco Participations Holding Ltd. walked away from taking deliveries of 
slab steel, which they process into other steel products. 

“This is the first of several steps required to reach a definitive sale agreement in the coming months 
which, with the anticipated co-operation of government, employee representatives and the northeast 
community, should result in the restart of steelmaking on Teesside in the first half of 2011,” Corus 
Chief Executive Officer said in the statement. 

  

SSI said in a separate statement that it’s completing due diligence and arranging financing for the 
deal.The plant can produce 3.5 million metric tons of steel slabs a year. 

  

 

 

 

 

 



Corus Signs MOU For Possible Teesside Sale To Thai Group 

Dow Jones 

  

Corus, the European arm of India-based Tata Steel Ltd. said Friday that it has signed a memorandum 
of understanding for the possible sale of its northeast England Teesside plant to Thailand's largest 
steel group Sahaviriya Steel Industries PLC (SSI.TH).  

  

The transaction is valued at $500 million.  

  

Teesside was partially shut down in February after four steel slab buyers pulled out of a 10-year 
contract in April 2009. The contracts were for nearly 80% of the plant's output.  

  

The assets covered by the MoU include the Redcar and South Bank coke ovens, TCP's power 
generation facilities and sinter plant, the Redcar Blast Furnace and the Lackenby Steelmaking 
facilities.  

  

Mothballed steel plant to be sold 

Press Association 

  

A steel plant mothballed earlier this year with the loss of more than 1,000 jobs is to be sold to a Thai 
company, it has been announced. 

The Corus plant on Teesside was partially closed when an international consortium suddenly walked 
away from a long-term contract to buy its products. 

More than 1,000 workers at the Teesside Cast Products site lost their jobs and there were fears that 
the plant would close altogether, leading to thousands more job losses across the region. 

  

Behind-the-scenes moves began this summer to sell the plant to SSI, with union leaders and local 
politicians visiting Thailand to meet company executives. 

The announcement on Friday that the factory was being sold to SSI raised hopes that many of the 
jobs will be saved, giving a huge boost to the North East region, which is heavily reliant on the steel 
industry for employment. 

  



Union officials warmly welcomed Friday's "great" news. 

  

SSI, the biggest steel producer in Thailand, said it had signed a memorandum of understanding with 
Corus, a subsidiary of Indian giant Tata Group to acquire the plant. 

The firm said it was finalising the details and arranging financing for the proposed acquisition. 

  

Win Viriyaprapaikit, president of SSI, said: "We have great respect for the tradition of steel-making on 
Teesside and for the highly-skilled Teesside workforce, having previously purchased slab from 
Teesside Cast Products. This transaction will enable SSI to fulfil its long-standing objective of 
becoming a fully-integrated steel producer with both melting and rolling facilities." 

 SSI said the deal was worth around 500 million US dollars (£321 million). 

 Corus signs MoU with Thailand's SSI for sale of Teesside 

Metal Bulletin 

 Corus has signed a Memorandum of Understanding (MoU) to sell its Teesside Cast Products 
steelmaking facility in the UK to Thailand's Sahaviriya Steel Industries (SSI) for approximately $500 
million. The assets included in the MoU include the Redcar and South Bank coke ovens, TCP's power 
generation facilities and sinter plant, the Redcar blast furnace and the Lackenby steelmaking facilities. 
"This is the first of several steps required to reach a definite sale agreement in the coming months," 
Corus ceo and mb Kirby Adams said on Friday. "With the anticipated cooperation of government, 
employee representatives and the North East community, [this] should result in the restart of 
steelmaking on Teesside in the first half of 2011." Corus and SII will now continue negotiations. The 
companies are talking with trade unions and the government with the intention of finalising the terms 
of a sale agreement as soon as possible, Corus told MB. "We have great respect for the tradition of 
steelmaking on Teesside and for the highly skilled Teesside workforce, having previously purchased 
slab from TCP," said SSI president Win Viriyaprapaikit. "For the past year we have held very 
constructive negotiations with Kirby Adams and the Tata Corus team." "This transaction will enable 
SSI to fulfil its long-standing objective of becoming a fully-integrated steel producer with both primary 
steelmaking and rolling facilities," he continued. A sale agreement will see Corus and SSI operate 
TCP's bulk terminal as a joint venture, Corus said.   Tata Steel-owned Corus mothballed TCP's blast 
furnace and steelmaking operations earlier this year, when the company said it had operated the plant 
at a loss for more than six months. Since then, the company has come under political pressure to find 
a buyer for the plant. A group of four offtakers terminated a longterm agreement to take slab from the 
plant in 2009. 

 FINSBURY GROUP 

Tenter House  

45 Moorfields  

London  EC2Y 9AE  

United Kingdom 

Tel: +44 (0) 20 7251 3801 
Fax: +44 (0) 20 7374 4133 

www.finsbury.com 

 

http://www.finsbury.com/


 

Finsbury – Mergermarket Story 27th August 2010 

Dear All 

 This is just to highlight a story on mergermarket (an online M&A news outlet) that contains 
information about the MoU not in the public domain. Clearly someone is briefing the media on this. 
We think it is important that you are aware of this as this is a possibility you may be questioned about 
it on Monday at the analyst presentation. The best response is to decline to comment on media 
speculation and to stick to what has been disclosed in the release, presentation and Q&A.  

  

This piece has come out late on a Friday before a Bank Holiday in the UK, which means that the 
chances of it being picked up by other media and other stakeholders are much lower than if it was 
published earlier in the day or week.  

  

Regards 

 Don. 

 

Teesside sale to SSI 

expected in six months, 

UK government 

approval required  

mergermarket 

Story 

 Sales proceeds to pare down debt, fund expansion  

 Redundant employees could be given back their jobs  

 Pension liability to be transferred to SSI  

The sale of Teesside Cast Products to Sahaviriya Steel Industries 

(SSI) is expected to be completed within six months pending 

regulatory approval including that from the UK government, said a 

source close to the situation. 

Tata Steel UK and SSI have signed a memorandum of understanding 

(MoU) whereby the latter would acquire the Teesside Cast Products for 
USD 500 million (GBP 320m). SSI is Thailand’s largest steel producer.   

The deal is expected to be completed within six months subject to 

regulatory approvals and settling of various terms and conditions, the 

source said. The MoU is however, non-binding, he added. Approval 

will also be required for the transfer of permits and licences, the 

source noted.  



SSI is currently undertaking due diligence on Teesside but the 

consideration amount of USD 500m is the finalised figure, the 

source said. SSI has paid an initial deposit of USD 10m, he 

added.  "Certain aspects of the sale have to be studied," the source 

said. The employee pension will be transferred to SSI and the people 

who have in the past been made redundant are likely to be taken 

back on the payroll again; the actual number will depend on SSI, the 

source said. 

Until completion of the deal, Teesside will continue to be partially 

mothballed, the source said. Tata Steel was forced to partially 

mothball Teesside in February 2010 after the four global slab buyers 

- Marcegaglia, Dongkuk Steel Mills, Duferco 

Participations(through Steel Invest Trading ) and Alvory(a 

wholly-owned subsidiary of Ternium) - broke a 10-year binding 

contract to pick up 78% of the plant’s 300 million ton primary steel 

production. 

The sale proceeds will be used to fund capital expansion in 

India and/or for the reduction of debt in the UK entity, Tata Steel 

UK, erstwhile Corus UK, the source said. Tata Steel has expressed 

keenness to pare down its debt and is looking at issuance of fresh 

equity as one of the various means, as previously reported. The 

company had a net debt of INR 457.13bn (USD 9.8bn) as at 30 June 

2010, and intends to refinance long-term loans of up to USD 6.5bn. 

by Freny Patel 
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